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INDEPENDENT AUDITOR'S REPORT

To the Commissioners of the
Nineteenth Judicial District Court Building Commission

We have audited the accompanying financial statements of the capital project and debt service funds
of the Nineteenth Judicial District Court Building Commission, a component unit of the City of Ba-
ton Rouge, Parish of East Baton Rouge, Louisiana, as of and for the year ended June 30, 2010, as
listed in the table of contents. These financial statements are the responsibility of the Building
Commission’s management. Qur responsibility is to express an opinion on these financial state-
ments based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall fi-
nancial statement presentation. We believe that our audit provides a reasonable basis for our opi-
nion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial positions of the capital project and debt service funds of the Nineteenth Judicial
District Court Building Commission, as of June 30, 2010, and the respective changes in financial po-
sition thereof for the year then ended in conformity with accounting principles generally accepted in
the United States of America,

In accordance with Government Auditing Standards, we have also issued our report dated December
28,2010 on our consideration of the Nineteenth Judicial District Court Building Commission's inter-
nal control over financial reporting; our tests of its compliance with certain provisions of laws, regu-
lations, confracts and grant agreements; and other matters. The purpose of the report is to describe
the scope of our testing of internal control over financial reporting and compliance and the results of
that testing and not to provide an opinion on the internal control over financial reporting or on com-
pliance. That report is an integral part of an audit performed in accordance with Government Audit-

ing Standards and should be read in conjunction with this report in considering the results of our au-
dit.

AL orpryotics

December 28, 2010

4911 Bennington Avenue - Baton Rouge, Louisiana 70808-3153 - Phone {225) 925-1120 » Fax (225) 927-8124 « lac@laccpa.com
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Statement 1

NINETEENTH JUDICIAL DISTRICT COURT BUILDING COMMISSION

ASSETS
Cash and cash equivalents
Accrued interest receivable

Receivable from other governments

Restricted assets:
Cash and cash equivalents
Investments

Total assets

LIABILITIES

Accounts payable
Accounts payable - 19th JEF

Total liabilities

FUND BALANCES

Reserved for
Continuing projects
Debt service

Total fund balances

Total liabilities and fund balances

BALANCE SHEETS

GOVERNMENTAL FUNDS -
June 30, 2010

Capitai Total
Project Debt Service Governmental

Fund Fund Funds
- 8 . -
104 15,596 15,700
488,469 - 488,469
22,415,423 7,433,164 29,848 587
- 3,276,305 3,276,305
22,903,996 $ 10,725,065 33,629,061
1,814,628 $ - 1,814,628
17,233 - 17,233
1,831,861 - 1,831,861
21,072,135 - 21,072,135
- 10,725,065 10,725,065
21,072,135 10,725,065 31,797,200
22,903,996 3 10,725,065 33,629,061

See accompanying notes to the basic financial statements.
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Statement 2
NINETEENTH JUDICIAL DISTRICT COURT BUILDING COMMISSION

STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
Year ended June 30, 2010

Capital Total
Project Debt Service Governmental
Fund Fund Funds

REVENUES
Charges for services

Civil court filing fees 4,865,774 - $ 4,865,774

Recording fees 2,187,360 - 2,187,360
Intergovernmental revenue 5,363,300 - 5,363,300
Investment earnings 659,942 187,174 847,116
Total revenues 13,076,376 187,174 13,263,550
EXPENDITURES
Capital outlay 30,579,227 - 30,579,227
Capitalized interest - 5,283,113 5,283,113
Bond principal repayment - 1,265,000 1,265,000
Total expenditures 30,579,227 6,548,113 37,127,340
OTHER FINANCING SOURCES

(USES)
Transfers in - 6,267,465 6,267,465
Transfers out {6,267,465) - (6,267,465)

(6,267,465) 6,267,465 -

DEFICIT OF REVENUES AND

OTHER SOURCES OVER EXPEN-

DITURES AND OTHER USES (23.770,316) (93.474) (23,863,790)
Fund balances - beginning of period 44,842 451 10,818,539 55,660,990
Fund balances - end of period - $ 21072135 $ 10,725,065 $ 31,797,200

See accompanying notes to the basic financial statements.
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NINETEENTH JUDICIAL DISTRICT COURT BUILDING COMMISSION
NOTES TO FINANCIAL STATEMENTS
June 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Building Commission (the “Commission™) complies with accounting principles generally ac-
cepted in the United States of America (GAAP). GAAP includes all relevant Government Account-
ing Standards Board (GASB) pronouncements. The accounting and reporting framework and the
more significant accounting policies are discussed in the subsequent sections of this note.

Financial reporting entity

The Nineteenth Judicial District Court Building Commission was created pursuant to Section 992.1
of Title 13 of the Louisiana Revised Statutes of 1950, as amended (the “Commission Act”’). The
Commission was created solely for the purpose of constructing and funding a new courthouse for use
by the Nineteenth Judicial District Court (the “Court™) and such other ancillary agencies as may be
necessary. The judges of the Court, en banc, serve as the board of commissioners (the “Commission
Board”). The Commission Board elects a chairman and vice chairman, and the judicial administrator
for the Court serves as secretary-treasurer of the Commission.

As the governing authority of the consolidated government, the City of Baton Rouge, Parish of East
Baton Rouge (City-Parish) is the financial reporting entity for the consolidated government. The fi-
nancial reporting entity consists of the primary government (City-Parish), and includes all compo-
nent units of which the City-Parish appoints a voting majority of the units’ board; the City-Parish is
either able to impose its will on the unit or a financial benefit or burden relationship exists.

The Commission has entered into a cooperative endeavor agreement with the City-Parish the terms
of which are more fully described in Note E. The agreement grants certain rights to and imposes cer-
tain obligations upon the respective parties and because of their significance, the Building Commis-
ston was determined to be a component unit of the City of Baton Rouge, Parish of East Baton Rouge,
the financial reporting entity. The accompanying financial statements present information onlyon the
Building Commission and do not present any other information on the District Court, or the City-
Parish, the general government services provided by that governmental unit, or on the other govern-
mental units that comprise the financial reporting entity.

Basis of presentation

Fund financial statements — The financial transactions of the Building Commission are reported
in two individual funds that are each accounted for in a separate set of self-balancing accounts that
comprise its assets, liabilities, fund equity, revenues, and expenditures.

The Building Commission uses the governmental fund type. The focus of the governmental funds’

measurement is upon determination of financial position and changes in financial position (sources,
uses, and balances of financial resources) rather than upon net income. The funds of the Building
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Commission are described as follows:

Capital project fund - The capital project fund accounts for the financial resources to
be used for the construction and funding of the new courthouse for the Nineteenth
Judicial District Court.

Debt service fund — The debt service fund accounts for the resources accumulated
and payments made for principal and interest on the Louisiana Public Facilities Au-
thority Revenue Bonds Series 2007 for the Nineteenth Judicial District Court Build-
ing Project.

Measurement focus and basis of accounting

Measurement focus is a term used to describe “which” transactions are recorded within the various
financial statements. Basis of accounting refers to “when” transactions are recorded regardless of the
measurement focus applied.

Measurement focus — All governmental funds utilize a current financial resources
measurement focus in the fund financial statements. Only current financial assets and
liabilities are generally included on the balance sheet. Operating statements present
sources and uses of available spendable financial resources during a given period.
The fund balance is the measure of available spendable financial resources at the end
of the period.

Basis of accounting - Governmental funds are presented on the modified accrual ba-
sis of accounting. Revenues are recognized when “measurable and available.” Mea-
surable means the amount of the transaction can be determined, and available means
collectible within the current period or soon enough thereafter to be used to pay lia-
bilities of the current period. Expenditures (including capital outlay) are recorded
when the related fund liability is incurred.

Financial statement amounts

Cash and cash equivalents — Cash and cash equivalents are demand deposits, money market ac-
counts, and short-term investments with original maturities of three months or less from the date of
acquisition. Under state law, the Commission may deposit funds in demand deposits, interest-bearing
demand deposits, money market accounts, or time deposits with state banks organized under Louisi-
ana law and national banks having their principal offices in Louisiana.

Investments — Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 to direct U.S.
Treasury obligations; certain bonds, debentures, notes, or other evidence of indebtedness issued or
guaranteed by federal agencies; direct security repurchase agreements; time certificates of deposit of
any Louisiana bank; mutual or trust fund institutions which have underlying investments consisting
solely of securities of the U.S. government or its agencies; and guaranteed investment contracts.




SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Restricted cash and investments — Certain proceeds of the Commission’s revenue bonds, as well as
certain resources set aside for their repayment, are classified as restricted cash and investments on
the balance sheet because they are maintained in separate bank accounts and their use is limited by
applicable bond covenants. The “courthouse construction receipts fund” accounts for the collection
of additional costs of court and service charges imposed to finance the construction of the new court-
house. The *“debt service reserve fund” is required to be maintained in an amount necessary to pay
the annual principal and interest on the bonds. The “capitalized interest fund” will be used to payin-
terest due on the bonds for approximately twelve months.

Receivables — Receivables are included in the financial statements if they are both measurable and
available. Revenues are recorded when earned only if paid within 60 days since they would be consi-
dered measurable and available.

Revenues — Substantially all government fund revenues are accrued. Revenues include civil filing
and recording fees imposed to finance the construction of the new courthouse as well as investment
earnings. ‘

Expenditures — Expenditures are recognized when the related fund liability is incurred.

Interfund transfers — Permanent allocations of resources between funds of the reporting entity are
classified as interfund transfers.

Accounting estimates — The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make certain estimates and assumptions. Those esti-
mates affect the reported amounts of assets and liabilities and disclosure of contingent assets and lia-
bilities at the date of the financial statements and the reported amounts of revenues and expenditures
during the reporting period. Actual results could differ from those estimates.

CASH AND CASH EQUIVALENTS
At June 30, 2010, the Building Commission had cash (book balances) as follows:

Interest bearing demand deposits $ 11,395,720
Money market accounts 18,452,867

$ 29,848,587
These amounts are reflected in the following line descriptions on the balance sheet.

Cash and cash equivalents $ -
Restricted assets: cash 29,848,587

$ 29,848,587




CASH AND CASH EQUIVALENTS (Continued)

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of pledged securities plus the federal deposit in-
surance must at all times equal the amount on deposit with the fiscal agent bank. These securities are
held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually ac-
ceptable to both parties. Even though the pledged securities are considered uncollateralized (Catego-
ry 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statu-
tory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of
being notified by the Commission that the fiscal agent has failed to pay deposited funds upon de-
mand. ‘

Custodial credit risk is the risk that in the event of a bank failure, the Commission’s deposits may not
be returned to it. The Commission does not have a deposit policy for custodial credit risk. As of June
30, 2010, $29,598,587 of the Commission’s bank balance of $29,848,587 was exposed to custodial
credit risk as follows:

Uninsured and collateral held by fiscal
agent bank's trust department not in the
Building Commission's name $ 29,598,587

INVESTMENTS
Investments are categorized into these three categories of credit risk:

1. Insured or registered securities held by the Commission or its agent in the Commission’s name.
2. Uninsured and unregistered securities held by the counterparty’s trust department or agent in the
Commission’s name.

3. Uninsured and unregistered securities held by the counterparty, or by its trust department or agent
but not in the Commission’s name.

At June 30, 2010, the Commission’s investment balances were as follows:

Carrying Amount Total
Category Fair Amortized Carrying
Type of Investment 3 Value Cost Cost Amount

Guaranteed Investment Contracts
Trinity Funding Group
5.690%, due 01/31/40 % 3,276,305 $ 3276305 $ 3276305 $ 3276305 $ 3,276,305




INTERGOVERNMENTAL RECEIVABLES

Intergovernmental receivables due at June 30, 2010 are as follows:

Capital project fund
East Baton Rouge Clerk of Court $ 488,469

LONG-TERM DEBT

Under an Indenture of Trust dated June 1, 2007, the Louisiana Public Facilities Authority (the “Au-
thority”’) has issued $100,000,000 in bonds to finance the planning, design, construction, furnishing
and equipping of new courthouse facilities (the “Facility””) for the Nineteenth Judicial District.

The proceeds of the bonds have been provided to the Commission under the terms of the Financing
and Lease Agreement with Option to Purchase dated as of June 1, 2007 (the “Agreement”), by and
between the Authority and the Commission. The City-Parish will lease to the Commission a portion
of its land located in downtown Baton Rouge, Louisiana (the “Land”), pursuant to a Ground Lease
Agreement dated as of June 1, 2007, (the “Ground Lease™), on which the Facility will be constructed.
Pursuant to the Sublease Agreement dated as of June 1, 2007 (the “Subleasc™), the Comnmission will
lease the Land to the Authority and, pursuant to the Agreement, the Authority will cause the Com-
mission to construct on the Land the Facility, which will be owned by the Authority and leased to the
Commission. Pursuant to the Cooperative Endeavor Agreement dated as of December 1, 2005 and
effective as of February 1, 2006 (as amended, the “Cooperative Endeavor Agreement”) by and be-
tween the Commission, the City-Parish and the Authority, the City-Parish has agreed to lease the
Land to the Commission and, upon completion of construction of the Facility, operate and maintain
the Facility.

The following is a summary of the long-term debt transactions during the six months ended June 30,
2010:

Balance Balance
07/01/09 Additions Payments 06/30/10
Revenue Bonds .
Series 2007 Louisiana Public Facilities
Authority Revenue Bonds 3 98,795,000 $ - $ 1,265,000 % 97,530,000

The Series 2007 Louisiana Public Facilities Authority Revenue Bonds (Nineteenth Judicial District
Court Building Project) dated June 1, 2007 were issued on June 27, 2007 in the amount of

$100,000,000. The bonds are payable over 34 years and bear interest from 4.75% to 5.50% as shown
in the following schedule.




E: LONG-TERM DEBT (Continued)

Year Principal Interest Year  Principal Interest
(June 1) Amount Rate (June1}) Amount  Rate
Serial Bonds

2011 % 1,330,000 5.0000 % 2017 $1,780,000 5.0000 %

2012 1,395,000 5.0000 2018 1,870,000 5.3750

2013 1,465,000 5.0000 2019 1,970,000 5.3750

2014 1,540,000 5.0000 2020 2,080,000 5.3750

2015 1,615,000 5.0000 2021 2,196,000 4.5000

2016 1,695,000 5.0000 2028 3,130,000 4.7500
Term Bonds

2027 $15,710,000 5.3750 %
2032 14,220,000 5.3750
2041 45,540,000 5.5000 .

Under the indenture, the Commission is required to maintain certain reserves for the routine payment
of interest and principal and for certain other contingencies outlined in the agreement. Additional in-
formation regarding the reserves is detailed below. The Commission is in compliance with all terms
of the bond agreement including the maintenance of required reserves at June 30, 2010.

Certain bonds maturing June 1, 2018 and thereafter totaling $11,240,000 are subject to optional re-
demption in whole on any date or in part on any interest payment date at a redemption price equal to
100% of the par amount of bonds to be redeemed plus accrued interest thereon to the redemption
date,

The bonds maturing June 1, 2027 totaling $15,710,000 are subject to mandatory redemption and
payment prior to maturity starting on June 1, 2022 and continuing through June 1, 2027 (the final
maturity date) at a redemption price equal to the par amount of bonds to be redeemed plus accrued
interest thereon to the redemption date.

The bonds maturing June 1, 2032 totaling $14,220,000 are subject to mandatory redemption and
payment prior to maturity starting on June 1, 2029 and continuing through June 1, 2032 (the final

maturity date) at a redemption price equal to the par amount of bonds to be redeemed plus accrued
interest thereon to the redemption date.

The bonds maturing June 1, 2041 totaling $45,540,000 are subject to mandatory redemption and
payment prior to maturity starting on June 1, 2033 and continuing through June-1, 2041 (the final

maturity date) at a redemption price equal to the par amount of bonds to be redeemed plus accrued
interest thereon to the redemption date.




E: LONG-TERM DEBT (Continued)

The following is a summary of long-term debt at June 30, 2010, and interest requirements to maturi-

ty:
Principal Interest
Payable to
06/30/10 Maturity Total
Series 2007 Louisiana Public

Facilities Authority Revenue :

Bonds $ 97,530,000 $§ 105,513,268 $ 203,043,268
The annual requirements to amortize outstanding debt principal and interest as of June 30, 2010 are
as follows:

Year ending June 30,
2011 : $ 6,549,863
2012 6,548,362
2013 ' ' 6,548,612
2014 6,550,363
2015 : 6,548,362
2016 - 2020 32,745,150
2021- 2025 32,749,250
2026 - 2030 32,746,238
2031 -2035 32,757,418
2036 - 2040 32,748,100
2041 6,551,550

$ 203,043,268

The bond indenture requires the following finds be used to account for the receipt and disburse-
ment of monies collected and expended.

Bond proceeds fund — The bond proceeds fund is used to receive the immediate transfer of the
proceeds of the bonds other than the premium to be paid to the bond insurer for the bond insurance
policy and the reserve policy. On the closing date, the trustee will disburse amounts held in the bond
proceeds fund as set for the indenture.

Debt service fund — The trustee will make deposits into the applicable account of the debt service
fund at the times and in the amounts required by the indenture.

a. Moneys on deposit in the interest account of the debt service fund will be used solely to
pay the interest on the bonds as it becomes due and payable, whether on an interest
payment date, at maturity or upon acceleration; moneys on deposit in the capitalized in-
terest account of the debt service fund will be used solely to pay the interest on the
bonds through July 1, 2008.

9-
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LONG-TERM DEBT (Continued)

b. Moneys on deposit in the principal account of the debt service fund will be used solely
to pay the principal of the bonds as it becomes due and payable whether at maturity or
upon acceleration in respect of principal of the bonds; and if, directed by the Commis-
sion, to effect the redemption of the bonds prior to their maturity in accordance with
the redemption provisions of the indenture or with bond insurer consent the purchase of
bonds prior to their maturity in the open market at a price not in excess of the principal
amount thereof, premium, if any plus accrued interest on the bonds.

c. Whenever and to the extent that money on deposit in the interest account or the prin-
cipal account is insufficient to pay interest and principal, whether at maturity, by acce-
leration or in satisfaction of the mandatory sinking fund redemption requirements, the
trustee shall transfer money from the debt service reserve fund and from the project
fund if necessary and will notify the bond insurer immediately.

Project fund —The project fund will receive the immediate transfer of the balance of the proceeds of
the bonds as provided in the indenture. Moneys in the project fund shall be applied to the payment of
the costs of the new courthouse pursuant to the procedure established in the indenture, and are sub-
jectto alien and charge in favor of the bondholders for the further security of such bondholders until
paid out or transferred as provided in the indenture.

Debt service reserve fund — Moneys on deposit in the debt service reserve fund will be maintained in
an amount equal to the debt service reserve fund requirement, at least one half of which will be in
cash or cash equivalent, and will be transferred to the interest account or the principal account of the
debt service fund in such amount as is necessary to remedy any deficiency with respect to the bonds.
Earnings on the cash or cash equivalent in the debt service reserve fund will be transferred to the fis-
cal agent in accordance with the provision of the indenture for deposit in the insurance account of the
courthouse construction receipts fund. Whenever the amount in the debt service reserve fund, togeth-
er with the amount in the debt service fund, is sufficient to pay in full all outstanding bonds in accor-
dance with their terms, the funds on deposit in the debt service reserve fund shall be transferred to
the debt service fund and will be available to pay all outstanding bonds in accordance with their
terms. If the balance of the debt service reserve fund is greater than the debt service reserve fund re-
quirement, all amounts in excess of the debt service reserve fund requirement will be transferred to
the project fund until such time as the construction of the courthouse is completed, and then by the
trustee to the debt service fund and will be available to pay all outstanding bonds in accordance with
their terms.

Revenue fund — Pursuant to the fiscal agency agreement, the fiscal agent of the Commission will
maintain the courthouse construction receipt fund, to receive revenues for payment of rental. The
Clerk of Court will receive the revenues daily and segregate such amounts in a special fund for such
purpose. At least as often as every two weeks, the Clerk will transfer the revenues to the fiscal agent
for immediate deposit into the courthouse construction receipts fund. Upon receipt of the revenues,
the fiscal agent shall transfer such monies in the courthouse construction receipts fund to the trustee
for immediate deposit into the revenue fund. As directed by the indenture, all revenues in the revenue
fund in excess of that required to fund fully the payment of rental, replenish the debt service reserve

-10-




LONG-TERM DEBT (Continued)

fund, pay when due administrative expense and other amounts due under the agreement will be trans-
ferred to the fiscal agent for deposit into the insurance account. Amounts in excess of those budgeted
to pay amounts due to the City-Parish pursuant to the property insurance agreement may be used by
the Commission for any lawful purpose except for the operation and maintenance of the courthouse,
which is the obligation of the City-Parish.

Rebate fund ~ Moneys deposited and held in the rebate fund shall be used to make all rebate pay-
ments owed to the United States under the Internal Revenue Code of 1986 (the “Code™), and will not
be subject to the pledge of the indenture. The Commission will make the calculations required by the
Code and the tax regulatory agreement will direct the trustee to make deposits to and make dis-
bursements from the rebate fund which the Commission determines are in accordance therewith.

Concurrently with the issuance of the bonds, a bond insurance policy will be issued that uncondition-
ally guarantees the payment of that portion of the principal or accreted value, if applicable, and inter-
est on the bonds which have become due for payment but which is unpaid by reason of nonpayment
by the issuer of the bonds. The bond insurance policy covers failure to pay principal or accreted val-
ue, if applicable, of the bonds on their stated maturity dates and their mandatory sinking fund re-
demption dates, but not on any other date on which the bonds may have been otherwise called forre-
demption, accelerated or advanced in maturity.

INTERFUND TRANSACTIONS

The transfers in or out during the period ended June 30, 2010 are as follows:

Transfers to:
Debt
service fund
Transfers from: '
Capital project fund $ 6,267,465

Transfers are substantiaily for the purposes outlined in the revenue bond indenture.

-11-




G: CAPITAL PROJECT FUND PROJECT-TO-DATE

Revenues, expenditures and other financing sources and uses from the beginning of the project
through June 30, 2010 are as follows:

REVENUES
Charges for services
Civil court filing fees $ 17,073,637
Recording fees 13,301,310
Intergovernmental revenue 5,363,300
Investment earnings 9,506,194
Total revenues 45,244 441
EXPENDITURES
Capital outlay 98,640,570
Debt issuance costs , 329,850
Total expenditures 98,970,420
OTHER FINANCING SOURCES (USES)
Series 2007 LPFA Revenue Bonds issued 100,000,000
Premium on issuance of bonds 2,808,233
Transfers out (28,010,119)
74,798,114
EXCESS OF REVENUES AND OTHER '
SOURCES OVER EXPENDITURES AND
OTHER USES b 21,072,135

Through June 30, 2010, change orders in the amount of $9,885,865 have been approved largely
relating to the construction of one additional shell floor with limited finishes, various floor plan
changes, unforeseen construction delays due to the delayed removal of fiber optic cables by Level
3 Communications and the installation of electrical power from Entergy to the building.

H: CONCENTRATIONS OF CREDIT RISK

Intergovernmental receivables represent amounts due from other East Baton Rouge Parish govern-
mental agencies. Such receivables are not collateralized. Payment of these amounts is partly depen-
dent upon the economic and financial conditions within East Baton Rouge Parish.

I: SUBSEQUENT EVENTS

A lawsuit was filed on October 3, 2608 by the Building Commission against Level 3 Communica-
tions whose underground fiber optic cables delayed the contractor’s sheet piling driving until the
cables could be re-routed, which resulted in $243,759 in increased expenses directly related to the
temporary shutdown of the construction project and the costs of resuming work. As of December 28,
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SUBSEQUENT EVENTS (Continued)

2010, both parties have been unable to reach an agreement. Management is continuing to take depo-
sitions and prepare for trial but is unable to predict the ultimate outcome of this matter.

Also, change orders through November 30, 2010 totaled $184,054 which includes various floor plan
changes throughout the building. The new contract sum including all change orders to date as of
December 28, 2010 is $99,158,919.

Subsequent events were evaluated through December 28, 2010, which is the date the financial
statements were available to be issued. ' '

-13-
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INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Commissioners of the
Nineteenth Judicial District Court Building Commission

We have audited the financial statements of the Nineteenth Judicial District Court Building Com-
mission, a component unit of the City of Baton Rouge, Parish of East Baton Rouge, Louisiana, as
of and for the year ended June 30, 2010, and have issued our report thereon dated December 28,
2010. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Nineteenth Judicial District Court Build-
ing Commission's internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Nineteenth Judicial District Court
Building Commission’s internal control over financial reporting. Accordingly, we do not express
an opinion on the effectiveness of the Nineteenth Judicial District Court Building Commission’s
internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned function, to prevent
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in intemal control such that there is a reasonable possibility that a ma-

terial misstatement of the entity’s financial statements will not be prevented, or detected and cor-
rected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that
we consider to be material weaknesses, as defined above.

Continued ...
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Nineteenth Judicial District Court
Building Commission's financial statements are free of material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported un-
der Government Auditing Standards.

This report is intended solely for the information and use of the management and governing body
of the Nineteenth Judicial District Court Building Commission, the City of Baton Rouge and Pa-
rish of East Baton Rouge, Louisiana, and the Legislative Auditor and is not intended to be and
should not be used by anyone other than these specified parties. Under Louisiana R.S. 24:513, this
report is distributed by the Legislative Auditor as a public document.

qu ﬂ,,v //4 e/

December 28, 2010
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NINETEENTH JUDICIAL DISTRICT COURT
BUILDING COMMISSION
SCHEDULE OF FINDINGS AND RESPONSES

Year Ended June 30, 2010
SUMMARY OF AUDIT RESULTS

1. The auditor expresses an unqualified opinion on the financial statements of Nineteenth Judi-
cial District Court Building Commission.

2. No significant deficiencies disclosed during the audit of the financial statements of the Nine-
teenth Judicial District Court Building Commission are reported in the “Independent Audi-
tor’s Report on Internal Control over Financial Reporting and Compliance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance with Government Au-
diting Standards.”

3. No instances of noncompliance material to the financial statements of the Nineteenth Judicial
District Court Building Commission were disclosed during the audit.

4. Not applicable.
5. Not applicable.
6. Not applicable.
7. Not applicable.
8. Not applicable.
9. Not applicabie.

10. A management letter was not issued in conjunction with this engagement.

FINDINGS - FINANCIAL STATEMENT AUDIT

None.
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NINETEENTH JUDICIAL DISTRICT COURT -
BUILDING COMMISSION
SCHEDULE OF CORRECTIVE ACTION TAKEN

ON PRIOR YEAR FINDINGS
Year Ended June 30, 20710

None required.




NINETEENTH JUDICIAL DISTRICT COURT -
BUILDING COMMISSION

MANAGEMENT’S CORRECTIVE ACTION PLAN
Year Ended June 30, 2010

None required.
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